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 Global oil prices fell due to an influx of factors. News reports during 
the past week cast doubt on the possibiliy of a US-China trade deal, 
affecting sentiment on global oil demand. Moreover, the OPEC+ 
alliance meeting did not yield a decision on deepening crude supply 
cuts. Alongside these, there are reports that US President Trump is 
considering easing sanctions on Iran, which could boost global crude 
supply amid the global growth slowdown. Brent crude oil closed at 
60.22 (-2.14% WoW) per barrel, while WTI crude closed at 54.85 (-
2.95% WoW) per barrel. 

 US Treasury yields rose on the back of overall risk-on sentiment, as reflected in 
the gains in the global stock market. Optimism came from positive developments in 
the US-China trade talks which will resume early October in Washington. Yields 
rose 21.93 bps on average, with the 10Y closing at 1.8958.  

 German Bund yields also closed higher, mirroring US Treasuries. Yields rose by 
17.93 bps WoW, with the 10Y increasing by 18.90 bps WoW to -0.45. 

 Japan Bond yields also moved higher, following the rise in yields in the US and 
Germany amid easing global growth worries. Yields rose 5.88 bps WoW on 
average, with the 10Y note closing at -0.161% (+8.60bps WoW). 

 Key events that transpired during the week: 

 China announced tariff exemptions on some US goods 

 US will delay 5% tariff hike on USD250bn Chinese goods from Oct. 1 to Oct. 
15 

 US President Trump signaled that he would consider an interim trade deal.  

 European Central Bank (ECB) cut its deposit rates by 10 bps to negative 
0.5%. ECB also announced a 20bn euros per month of bond-buying 
program.  

 US CPI in August at +1.7% YoY (est. +1.8%) 

 US retail sales in August at +0.4% MoM (est +0.2%) 

 US equities rose due to easing US-China trade tensions. Optimism 
came from several developments such as (1) China announced tariff 
exemptions on some US goods, (2) US will delay 5% tariff hike on 
USD250bn Chinese goods from Oct. 1 to Oct. 15, and (3) US 
President Trump signaled that he would consider an interim trade 
deal. The DJIA closed at 27,219.52 (+1.58% WoW), while the S&P 
closed at 3,007.39 (+0.96% WoW).  

 Asian equities also closed higher following movements in stock 
markets globally. Global growth worries eased amidst hopes of a 
trade deal between US and China and central banks stimulus. The 
MSCI APxJ closed at 515.59 (+1.80% WoW). 

 European equities gained following global markets. Also boosting 
sentiment, the European Central Bank (ECB) cut its deposit rates by 
10 bps to negative 0.5%. ECB also announced a 20bn euros per 
month of bond-buying program. This stimulus measures increased 
hopes of recovery in the eurozone economy. The MSCI Europe 
closed at 132.00 (+1.18% WoW). 

Global equities moved higher on easing global growth concerns amid positive developments in the US-China trade talks. European 
Central Bank's announcement of its stimulus program also boosted sentiment. Consequently, global yields rose as investors dumped 
safe-haven assets for risky assets. Oil prices fell on an influx of news reports casting doubt on an uptick in global crude oil demand. 
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 Local fixed income yields rose as they tracked movements in US 
Treasuries. The market is waiting for the upcoming Fed meeting this week, 
with consensus expecting a second interest rate cut. Also, BSP Governor 
Diokno hinted on possible further cuts in benchmark interest rates and further 
reductions to lenders’ reserve ratios before the year ends. On average, the 
yields rose 10.79 bps led by the long-end of the curve. 

 Key events that happened during the week:  
 Preliminary data from the Philippine Statistics Authority (PSA) showed that 

the Philippines' trade-in goods deficit narrowed as merchandise exports grew 
at their fastest pace in nine months while imports declined. July's trade deficit 
came out at US$3.39 Billion (vs US$4.02 Billion last year).  

 The Department of Agriculture (DA) said that the National Food Authority 
(NFA) will be increasing the buying price for palay, or unmilled rice, to Php19 
from Php17 while also removing add-on incentive payments under the old 
scheme. At the same time, the NFA will release 3.6 million bags of imported 
rice into the market until early October to increase supply in key cities and 
keep retail prices low.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange rebounded, while the Philippine Peso weakened last week, on easing trade tensions and economic 
stimulus in Europe. Meanwhile local fixed income yields rose, as the market waits for the Fed meeting this week, with consensus 
anticipating another rate cut. 
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 The Philippine Peso slightly weakened against the greenback 
amid cooling on trade tensions after US decided to defer some 
of its scheduled tariffs alongside China announcing tariff 
exemptions for some US goods. The USD/PHP pair ended at 
51.910 (+0.01% WoW). 

 The Euro strengthened after the ECB exempted Eurozone 
banks from a penalty charge that may offset the currency impact 
of new stimulus. By doing this, the central bank aims to minimize 
stress experienced by financial institutions that have been 
severely affected by years of low interest rate environment. The 
EUR/USD closed at 1.1073 (+0.40% WoW).  

 The PSEi rebounded from its decline last week mainly driven by positive 
news received on easing trade tensions and further economic stimulus 
from European Central Bank (ECB) which boosted market sentiment. 
Nonetheless, downside risk from upcoming IPOs and lack of catalysts may 
affect the market in the coming days. The PSEi closed higher at 7,992.32 
(+0.74% WoW). 

 The top performer of the week was Aboitiz Power Corp. (PSE Ticker: 
AP), which was up by 7.01% WoW on the reversal of prior week's losses 
on optimism on its recent wind power investment in Vietnam. Meanwhile, 
the worst performer for the week was LT Group, Inc. (PSE Ticker: LTG),  
which was down 3.73% on profit-taking. Key events that transpired during 
the week: 
 San Miguel Corporation (PSE Ticker: SMC), announced that the 

Philippine Competition Commission (PCC) has decided to move the 
proposed acquisition of its subsidiary, First Stronghold Cement 
Industries, Inc. (a wholly-owned subsidiary), of an 85.7% equity 
interest in Holcim Philippines, Inc. to a Phase 2 review. 

 Globe Fintech Innovations, Inc. (Mynt), is introducing new 
technology at Puregold Price Club, Inc.'s stores that will allow 
GCash users to top-up thier mobile wallets by scanning a barcode 
at the payment counter. The technology will be deployed in 368 
Puregold branches across the country. Moreover, the company will 
be partnering with LBC Express Holdings, Inc. 
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